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Tax money can't go to an individual person 
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Federal tax must be the same in every state
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Can't tax church services
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Can't tax exports
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Proportional- the same percentage of income is taken in taxes as income increases

papasidj
Typewritten Text
Progressive- a larger percentage of income is taken in taxes as income increases 
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Regressive- a smaller percentage of income is  taken in taxes as income increases
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Simplicity- tax laws should be simple and easy to understand
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Efficiency- should collect taxes without spending too much money and time
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Certainty- should be clear when a taxpayer need to pay taxes
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Equity- tax system should be fair
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tax base
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incidence of a tax
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revenue
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they withhold it for income
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tax purposes, the amount is based on an estimate on how much you will owe in federal income tax
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taxable income is income that tax has to be paid on. 
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Total Income - exemptions and deductions = Taxable Income
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Social Security provides benefits for to surviving members

papasidj
Typewritten Text
of wage earners and to people whose disabilities prevent them from working. It is also 
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a retirement fund to provide pensions to old-age workers 
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Medicare is a national health insurance program that helps pay for health
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care for people over the age of 65. It also covers people with disabilities
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Tobacco products and 
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alcoholic beverages 
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a spending category about which government planners can make 
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choices about
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spending on certain programs that is required by law
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social welfare programs that people get if they meet certain
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requirements 
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public schools
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police
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highways &
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freeways 
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trash services $ sewage
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parks and monuments
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local governments 
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city and subdivision governments 
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Tax on clothes
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tax on certain activities
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tax on income (flat rate)
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taces from businesses
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licensing fees
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police
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airports
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sewer systems
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taxes on property owners
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(houses, land)
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income tax and
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excise tax, payroll tax
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 personal property - possessions (furniture, cars) 
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real property - physical property (land)
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Operating budget - budget for day-to-day stuff    Capital budget - budget for major investments and spending
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a tax on sold goods and services
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a budget is balanced when the revenues are equal to the spending 
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