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frictional unemployment
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development of new technology
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someone is laid off from their current job and is trying tofind a new one
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structural unemployment
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cyclical unemployment
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migrant agricultural workers
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lack of education
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structural unemployment
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changes in consumer demand
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recessions and depressions in the economy
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seasonal unemployment
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unemployment

papasidj
Typewritten Text
structural unemployment
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full employment
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structural unemployment

papasidj
Typewritten Text
frictional unemployment
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inflation is high
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Use a price index
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Effects of inflation
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it is figured out by measuring the price of 
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the "market basket" and then businesses and governments can compare prices for months and years.
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used to compare the costs of goods and services

papasidj
Typewritten Text
for months and years past
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(CPI for year A) - (CPI for year B) ÷ (CPI for year B) x 100 
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money looses most of it's value  it often leads to economic collapse (downfall)
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Quantity Theory- too much money in the economy causes inflation
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Demand-Pull Theory- inflation happens when the demand of goods/services is more than supply
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Cost-Pull Theory- inflation occurs when producers raise prices to meet the rise in cost
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it will decrease the power of money (how much money is worth) 
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income doesn't increase, inflation lowers the worth of that money that is earned
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loose money if the inflation rate is higher than the interest rate on the money in savings accounts
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the percent change in price level over time
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a drop in the price level
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a price index determined by measuring the "market basket"
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a general rise in prices
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a rise in pay cause a rise in price and a rise in price causes a rise in pay
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measurement that shows how the average price of standard goodsthe "market basket"
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a combined income of the family is below the poverty threshold---classified as poor
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helps to understand who the government
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considers to be poor and what factors contribute to poverty
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people that 
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graduate high school earn one third more than dropouts/ college graduates earned 3 times more
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more single parent families which has
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more children living in poverty
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the lowest percentage includes the 20 percent of households that are the poorest 
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1. Differences in skills & education      2. Inheritances
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40% of the income
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block grants (money given to states in lump some) and workfare(work for temporary assistance)
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Enterprise zones,
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Provides basic needs for people 
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that can't afford them. It will force people to work and to move people out of poverty. 
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Lorenz Curve

papasidj
Typewritten Text
workfare
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poverty threshold 
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poverty rate




