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the dollar value of all goods & services produced in a country for 1 year
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Adds up all the incomes in a country's economy
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Add up all 4 categories of final goods & services
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Nominal GDP is is the current GDP, Real GDP uses constant or unchanged prices 
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Nonmarket activities - doesn't measure goods/services people do for themselvesThe Underground Economy - large amount of production never gets reported to the government
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Negative externalities - unseen expenses from things that may happen (a natural disaster)
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Quality of Life - GDP doesn't measure quality of life
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GDP + income earned outside of US - income earned by foreign firms/ citizens in the US = Gross National Product
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Aggregate supply - total amount of goods/services in an economy at all possible price levels
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               Aggregate demand - amount of goods/services purchased at all possible price levels
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Contraction

papasidj
Typewritten Text
Trough
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Business Investment
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Interest rates & credit
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Consumer Expectations
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Stock market
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Interest rates
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manufacturers'new orders of capital goods
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a period of economic expansion followed by a time of contraction
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economic growth measured by a rise in  real GDP
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a long-term growth in real GDP
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the highest point of the economic expansion, when real GDP stops going up
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period of economic decline - falling real GDP
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low point in economic contraction, real GDP stops falling
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a long period of economic contraction usually 6-18 months
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a very long and serious recession period usually high unemployment
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a decline in real GDP combined with a rise in price level
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key economic variables that economists use to predict a new phase ofthe business cycle






